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INTER OFFICE NOTE

Sub: Action under Provincial Insolvency Act.

During the review of chronic cases it has coméwnotice that there are a few
cases where Corporation is not able to recovetues as the party may have transferred
properties standing in his name to defeat the clafirthe Corporation, the Borrower is
not available at his dwelling house or usual platéusiness for discussion when the
officers of the Corporation visit for recovery ommerous instances with an intent to
avoid meeting the officers, properties belongingstech person have been sold in
execution of decree of any other bank or institutior payment of money or he could
have been imprisoned in execution of any decradeiCourt for payment of money in
other cases.

Section 6 of the Provincial Insolvency Act desesbacts of insolvency. A
creditor can also file an insolvency petition befahe District Court if the debtor
commits any acts of insolvency as enumerated irAtte During discussions it is also
learnt from the recovery officers that such persamesleading comfortable and luxurious
life although they continue to be defaulters withanaking any payment to the
Corporation towards its dues.

Branch Officers are advised to identify such & ttases which meet any of the
above criteria and get legal notice issued throtighLocal Counsel indicating to the
Borrower that the Corporation intents to file ingmicy petition in the Court in the event
payment is not made. The reply, if any, receivessinibe forwarded to the Head Office
for obtaining prior approval for filing the Insolwey Petition Branches are also advised
to review their chronic portfolio to identify casedere such action can be initiated by
examining the facts carefully before getting legaiice issued.

On such review, in all cases where it is found tha Corporation can recover
monies by filing an Insolvency Petition, prior appal from the Head Office must be
obtained before filing such case.
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